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Introduction to Economics (#3450) 
 

Description Economic reasoning is at the core of most of the decisions we make. This course is 
designed to illustrate the economic principles that will prepare students to make sound 
economic decisions. In addition to learning economic concepts, students in this course are 
expected to apply, analyze, and evaluate the effectiveness of these concepts over a range 
of settings. Financial literacy in the global economy is the ultimate goal of this course. 
 

Credits .5 

Prerequisites  

Textbooks/Resources Clayton, Gary E. Economics: Principles and Practices; Glencoe: Columbus, Ohio, 2005 
 

Required Assessments District-Wide, Standards-Based Assessment 
 

Board Approved June 12, 2006; June, 2009 
 

Revised April, 2009 

  

AASD Social Studies Goals for K-12 Students 
 Develop a chronological sense of time, continuity and change and an awareness of geographic place. 
 Recognize that history and culture influence a society. 
 Develop an awareness of current affairs. 
 Recognize facts and vocabulary pertinent to the grade and/or discipline. 
 Discern cause and effect relationships.  
 Analyze and evaluate information/data. 
 Interpret visually-oriented content. 
 Recognize the rights and responsibilities of individuals and of society. 
 Understand reasons for conflicting ideas and develop possible resolutions. 
 Adopt a wider perspective. 
 Accept democratic beliefs. 
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AASD Social Studies Standards for Students in Grades 9-12 
I.  Geography Students in the Appleton Area School District will learn about geography through the study of the relationships 

among people, places and environment: 
A. Location, place and regions. 
B. Movement. 
C. Human-Environment Interaction. 
D. Process-Investigation. 

  

II.  History 
      

Students in the Appleton Area School District will learn about the history of Wisconsin, the United States and 
the World, examining change and continuity over time in order to develop historical perspective, explain 
historical relationships and analyze issues that affect the present and the future: 
A. Time, continuity and change in U.S. history. 
B. U.S. cultures and cultural diversity. 
C. People, places and events in U.S. history. 
D. Process and investigation. 

  

III.  Political Science and 
      Citizenship 

Students in the Appleton Area School District will learn about political science and acquire the knowledge of 
political systems necessary for developing individual civic responsibility by studying the history and 
contemporary uses of power, authority, and governance: 
A. World affairs. 
B. Basic concepts/purposes of government. 
C. American ideals and citizenship. 
D. Government structures and processes. 

  

IV. Economics Students in the Appleton Area School District will learn about production, distribution, exchange and 
consumption so that they can make informed economic decisions: 
A. Production, distribution, consumption and exchange. 
B. Science, technology, society and government. 
C. Global connections. 
D. Process, investigation and decision making. 

  

V.  Behavioral Sciences Students in the Appleton Area School District will learn about the behavioral sciences by exploring concepts 
from the discipline of sociology, the discipline of psychology, and the discipline of anthropology: 
A. Human origins and cultural development. 
B. Individual human behavior. 
C. Interactions between and among individuals, groups and institutions. 
D. Cultural diversity. 
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Essential Learning Objectives Performance Indicators Classroom Assessments 

 
1. Understand fundamental 

economic principles. 

Performance will be satisfactory when the student: 

a. can identify the dynamics of scarcity and choice. 

b. recognizes opportunity cost. 

c. distinguishes between various economic systems. 

d. understands the various economic institutions from 
households to more formal organizations. 

e. understands the interdependence of economic 
institutions. 

 

 
 Analyze the statement: “there is no such thing 

as a free lunch”. 

 Unit tests 

 Research: identify various sources of industrial 
and financial capital 

 Analyze: what are the various components of 
the worlds primary economic systems? 

 What is the role of specialization of labor in 
developing successful economies? 

 Prepare a personal decision making grid 
identifying economic wants and needs 

 What are the benefits and drawbacks of a free 
enterprise economic system? 

 Cite at least three examples of voluntary 
exchanges you have made this week?  How 
did these benefits you? 

 Paper: identify the differences between 
traditional, market, and command economies.  
What role do personal consumers play in 
each? 

 Chart: prepare an organization for a household 
budget 

 Analyze: the roles of the organizing parties in a 
corporation 

 What role do personal consumers play in 
raising capital in corporate financing/stock 
market? 

 Explain what is demand, what factors impact it 
and what role does it play for personal 
consumers 
 

Objectives are linked with the following AASD Social Studies standards: 
     IV.  Economics:  A, B, C, D 
      V.  Behavioral Sciences:  B, C 
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Essential Learning Objectives Performance Indicators Classroom Assessments 
 
2. Understand how to make 

economic decisions (good life 
decisions) based on needs and 
wants. 

 

Performance will be satisfactory when the student: 
a. identifies productive resources. 
b. recognizes that humans have unlimited wants. 
c. lists ways marketing strategies affect spending habits. 
d. applies the notions of scarcity to everyday wants. 
e. analyzes the role of opportunity costs in the decision- 

making process. 
f. recognizes that in each decision, the individual must   

give up some things in order to get some things. 
g. explains steps for buying a car, an education and real 

estate. 
h. lists economic incentives. 
i. explains that effective decision-making requires 

comparing the additional costs of alternatives with the 
additional benefits.  

j. analyzes examples in which choices involve doing a 
little more or a little less of something. 

k. cites examples showing how people respond 
predictably to positive and negative incentives. 

 

  

 Unit test:  what elements go into successful 
economic decision-making 

 Vocabulary quizzes 

 Evaluate this statement in a discussion:  
Economics is about trade-offs.  If more scarce 
resources are used to produce one thing, fewer 
will be available to produce others 

 Analysis Paper:  What method is used to ration 
goods in a market economy and how does this 
rationing method influence the incentive of 
individuals to supply goods, services and 
resources to others? 

 Evaluate these statements in a discussion:  
Individuals who economize are missing the 
point of life.  Money is not so important that it 
should rule the way we live. 

 Draw production possibility curves for a time of 
high employment, high unemployment and 
during wartime. 
 

 
Objectives are linked with the following AASD Social Studies standards: 
     IV.  Economics:  A, B, C, D 
      V.  Behavioral Sciences:  B, C  
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Essential Learning Objectives Performance Indicators Classroom Assessments 
 
3. Understand the market economy 

in which we live and our rights 
and responsibilities as 
consumers. 

Performance will be satisfactory when the student: 
a. recognizes that different methods can be used to 

allocate goods and services. 
b. analyzes how people, acting individually or collectively 

through government, must choose which methods to 
use to allocate different kinds of goods and services. 

c. explains how markets exist when buyers and sellers 
interact and analyze how this determines price. 

d. analyzes how institutions evolve in market economies 
to help individuals and groups accomplish their goals. 

e. compares and contrasts how free market systems, 
command systems and mixed economies allocate 
scarce goods and services. 

f. evaluates how prices send signals and provide 
incentives to buyers and sellers. 

g. analyzes how changes in supply or demand affect 
market prices, adjust production, and affect incentives. 

 Unit tests:  What is the market economy and 
what are our rights and responsibilities as 
consumers? 

 Vocabulary quizzes 

 Draw demand and supply curves for food, 
houses and automobiles 

 Analysis Paper:  How is market price 
determined? 

 Analyze in discussion:  caveat emptor 

 Analyze in discussion:  the invisible hand 

 Quiz:  recognize if a scenario impacts demand 
or supply and if the situation causes an 
increase or a decrease I price 

 List legislation and court decisions that impact 
our free market; and evaluate if government 
interference is a plus or a minus for individuals 
and households 

Objectives are linked with the following AASD Social Studies standards: 
     IV.  Economics:  A, B, C, D 

 

 
4. Understand what risk is, how 

individuals manage it and how 
insurance can be of assistance. 

Performance will be satisfactory when the student: 
a. explains that effective decision making requires 

comparing the additional costs of alternatives with 
additional benefits. 

b. analyzes how most choices are made. 
c. describes the need for health insurance, disability and 

life insurance. 
d. analyzes the roles and importance of banks, labor 

unions, insurance companies, corporations, legal 
systems, and not-for-profit organizations. 

e. analyzes the reasons why the different kinds of 
institutions maintain property rights and how these are 
essential to a market economy. 

f. analyzes competition among sellers and its effect on 
price, consumption and production. 

 

 Unit test:  Define economic risk and explain 
different ways individuals mange it and explain  
the role insurance plays 

 Vocabulary quizzes 

 Develop a matrix illustrating different types of 
insurance needed at each stage in life 

 Analysis paper:  What determines the variety of 
styles, designs, and sizes of different products, 
like life insurance? 

Objectives are linked with the following AASD Social Studies standards: 
     IV.  Economics:  A, B, C, D 
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Essential Learning Objectives Performance Indicators Classroom Assessments 
 
5. Explore career planning and 

how to make wise career 
decisions. 

Performance will be satisfactory when the student: 
a. explains the process of job choice and the workings 

of the job market. 
b. recognizes that workers are suppliers of labor and 

the employers are buyers of labor. 
c. recognizes how jobs operate in a labor market 

according to the laws of demand and supply; wages 
are a reflection of labor market prices. 

 

 

 Unit test:  Identify three factors that must be 
considered when planning for a career and for 
making wise career decisions as well as the 
economic decision-making required to analyze 
the job market to find a position that will meet 
individual needs and wants. 

 Analysis Paper:  If wage rates reflect 
productivity, then why do the wages of house 
painters increase as rapidly as the national 
average, even though these workers use 
approximately the same production methods as 
50 years ago? 

 Interpret graphs about incomes around the 
world 

 Analyze the Wisconsin Wages Chart 

 Choose a career path that will fit lifestyle needs 

 Complete Career Search 

 Interview employers 

 Analysis Paper:  Analyze whether or not the 
U.S. should increase unemployment benefits. 

Objectives are linked with the following AASD Social Studies standards: 
     IV.  Economics:  A, B, C, D 
      V.  Behavioral Sciences:  B, C 

 
6. Understand the importance of 

managing money effectively. 

Performance will be satisfactory when the student:  
a. explains the purposes and types of taxes. 
b. explains different kinds of job benefits. 
c. determines the effectiveness of budgeting. 
d. explains how institutions evolve in market 

economies to help individuals and groups 
accomplish goals. 

e. analyzes how money makes it easier to trade, 
borrow, save, invest, and compare the value of 
goods and services. 

 

 Unit test:  Explain the various kinds of money and 
how each applies to meet individual goals in a 
budget 

 Make a budget 

 Lists daily financial activities for independent 
living 

 Identify institutions that make it easier to trade, 
borrow, save and invest money 

 Graph international currencies 

Objectives are linked with the following AASD Social Studies standards: 
     IV.  Economics:  A, B, C, D 
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Essential Learning Objectives Performance Indicators Classroom Assessments 
 
7. Explore options for saving and 

investing money. 

Performance will be satisfactory when the student: 
a. explains the goals of savings for the individual and for 

the society. 
b. defines and finds examples of stocks, bonds, CD’s, 

mutual funds, precious metals, collectables, futures 
and options. 

c. explains the objectives in retirement and estate 
planning. 

d. analyzes the rise and fall of inflation and the way it 
affects the amount saved and the amount borrowed. 

e. analyzes how interest rates affect the allocation of 
scarce resources between present and future uses. 

f. explains how interest rates are computed. 
 
 

 

 Diagram what happens when you withdraw $100 
from your savings account and show how the 
transaction affects your finances and the banks 
reserves 

 Vocabulary quizzes 

 Play the Stock Market Game 

 Make an investment portfolio for a secure 
retirement 

 Analyze the pros and cons of on-line investment 
tools 

 Unit Test:  What are the options for saving and 
investing money based on different monetary 
policies 

 Chart which investments are best when there is 
an expansionary monetary policy or a contracting 
monetary policy 
 

Objectives are linked with the following AASD Social Studies standards: 
     IV.  Economics:  A, B, C, D 
 

 
8. Understand what credit is and 

why it is important to 
consumers in the U.S. economy. 

Performance will be satisfactory when the student: 
a. balances the amount saved with amount borrowed, 

adjusting for inflation. 
b. analyzes how interest rates affect the allocation of 

scarce resources between present and future uses. 
 
 
 

 

 Diagram ways government, business and 
households borrow money 

 Analysis Paper:  Analyze a credit transaction in 
light of the opportunity costs involved 

 Unit Test:  Explain whether or not consumer 
credit is hindering or benefiting the economy by 
analyzing the effect on aggregate demand, 
output, employment and level of prices 

 Write a person credit philosophy 
 

Objectives are linked with the following AASD Social Studies standards: 
     IV.  Economics:  A, B, C, D 
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Essential Learning Objectives Performance Indicators Classroom Assessments 
 

9. Understand the core principles 
of national economic 
(macroeconomic) policy. 

Performance will be satisfactory when the student: 
a. understands the significance of national GDP 

(Gross Domestic Product). 
b. identifies how GDP is calculated. 
c. can explain how aggregate supply is impacted by its 

aggregate demand. 
d. understands how significant employment is and the 

detrimental effects of unemployment. 
e. understands how unemployment statistics are 

arrived at and reported. 
f. understands the role of inflation and deflation in 

economic health. 
g. understands how policies can impact inflation and 

deflationary practices. 
h. understands the impact of the Federal Reserve in 

charting the nation’s monetary policy. 
i. understands how the nation’s fiscal policy impacts 

changes in the nation’s economic health. 
j. is able to identify key economic trends such as 

depressions, recessions, booms, and bear markets. 

 

 Students will find and compare GDP of various 
nations noting importance and significance of 
GDP as related to longevity, technology, 
education, and general standard of living.  
World GDP Data Worksheet, Chapter 13 Test 

 Students will use supply and demand curves to 
show the relationship of supply to demand on 
the aggregate level. Identify the determinates of 
Demand and Supply Curves. Student Activity 
Practice, Chapter 16 Test  

 Students will learn, understand and use the 
GNP =C+ I + G+ + I + (X-M) to determine 
Production Level. This will be applied to fiscal 
policy analysis, and economic stability.  
Stabilization Polices Activity, Chapter 16 

 Students will identify the types of unemployment 
and examine levels during recessionary, 
depression, and stable economic periods.  
Comparison can be made to economic 
unemployment rates of Post 1929 through 2009. 
Chapter 13 

 Students will demonstrate the effects of inflation 
on fixed income earners. Chapter 14 

 Using Monetary Policy and Fiscal Policy 
students will make adjustments to correct highs 
and lows of the business cycle and adjust for 
inflationary periods. Simulation Activity: 
Headlines 

 Students will examine the structure of the 
Federal Reserve using their tools to make 
adjustments for economic conditions.   
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Essential Learning Objectives Performance Indicators Classroom Assessments 

 
#9. Continued 

  

 Demonstrate the creation of money via the 
banking industry and learn to apply the 
multiplier effect to money creation. Bank Asset 
Sheet Activity Chapter 15 periods. 

 Chart fiscal expenditures and relate them to 
changes in the business cycle. Chapter 16 

 Using the Misery Index Activity students will 
demonstrate how fiscal policy has created 
economic highs and low and is tied to the 
election results. Chapter 16 

 Using historical business cycles, students will 
tag recessionary and expansionary economic 
periods. Students will identify troughs, 
recessions, and expansionary periods. 
 

Objectives are linked with the following AASD Social Studies standards: 
      I. Geography: A 
     II. History:  A 
    IV. Economics:  A, B, C,D 
 

 
Resources and learning activities that address course objectives: 

1. National Council For Economic Education: Resources (www.ncee.org) 
2. Economic Education Link: Lessons and resources (http://www.econedlink.org/lessons/)  
3. Appendices of course approved text 
4. http://www.econoclass.com/  
5. http://ecedweb.unomaha.edu/K-12/home.cfm  

 

http://www.ncee.org/
http://www.econedlink.org/lessons/
http://www.econoclass.com/
http://ecedweb.unomaha.edu/K-12/home.cfm

